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Attachment A.

OCS Lands Act of 1953 and Code of Federal Regulations

REGULATIONS PERTAINING TO
MINERAL LEASING
ON THE
OUTER CONTINENTAL SHELF

as contained in

TITLE 43 of the CODE of
FEDERAL REGULATIONS
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SUBPART 3300- OUTER
CONTINENTAL SHELF MINERAL
DEPOSITS; GENERAL

#3300.w Purpose and authority.

The Outer Continental Shelf Lands Act of August
7, 1953 (67 Stat. 462; 43 U.S.C. Q1331 et seq.).
referred to in this part as “the act,” among other
things, authorizes the Secretary of the Interior to issue

oaconmpetitive basis |eases for il and gas slphur,

and other minerals in submerged lands of the Outer
Continental Shelf, as defined in section 2 of the act.
Subject to the supervisory authority of the Secretary,
the regulations in this pert shall be administered by the
Director, Bureau of Land Management, hereinafter
refereed to in this part as the Director.

$3300.04 Applicability of publoc land laws.

Thw laws and regulations pertaining to the public
lands of the United States are not applicable to the
submerged lands of the Outer Cont i nent al  Shel
Mineral deposits in the submerged lends of the Outer
Continental Shalf are subject to disposition only in
accordance with the provisions of the act and the
regulations promulgated by the Secretary thereunder.

—
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§3300.1 Persons qualified to hold leases.

Mineral leases issued pursusnt to section 8 of the
act may be held only by citizens of the United States
over 21 yesrs of age, associstions of such “citicens,
Btates, political tubdivhmu o( s State, ot private,
public, or ici ized under the
laws of the United States or ol any State or Territory
thireo!.

§3300.3 Helium.

Each lease issued or continued under the act shall
e subject to a reservation by the United States of the
ownership of and the right to extract helium from all
gas produced from the leased area, subject to such
mlu and regulations as shall be prescribed by the

y of the I b In case the United States
elects to take the helium, the lessee shall deliver all gas
containing helium, or the portion of gas desired, to the
United States at any point on the leased area in the
manner requited by the United States, for the
extraction of helium in such plant or reduction works
lor that purpose as the United States may provide,

the residue shall be d to the lessee
with no substantial delay in the delivery of ges
produced from the well to the purchaser thereof. The
Jessee shall not suffer a diminution of value of the gas
from which the helium has been extracted, or loss
otherwise, for which he is not reasonably compensated,
save-for the value of the helium extracted. The United
States shall have the right to erect, maintain, and
operate on the leased area any and all reduction works
snd other i y for the ction of

or ting the requi ts of subsection (a) of
section 6 of the act, unless before any lease is offered
or issued the unit is (1) withdrawn from disposition
pursuant to section 12(a) of the act, or (2) designated
as an area or part of an area restricted from operation
under section 12(d) of the act.

(b) As the need arises, the Burem of Land
Management will prepare official lessing meps of aress
of the Outer Continental Shelf, which will be made to
eonlomx so far as p ble to the d of tract

blished by the adjoining State. The area
included in each mineral lease shall be described in
accordance with the official lessing map.

§3301.2 Resources evaluation.

From time to time the Director may announce
tentative schedules of lease sales of Outer Continental
Shelf areas. At such time as an area is initially
considered for mineral lndn(. or as the need arises,

the Di shall req the Geological Survey to

y report describi the
geology nnd P ial mi 1 of the area and
shall request other d Fedenal ies to
prep reports describing to the extent known any
other valuabl ined within the ‘emnl
area and the p ial effect of mi

upon the resources or upon the total environment.
§3301.3 Nominations of tracts.

In selecting tracts for oil and gas, sulphur, or other

helium,

§3300.4 Payments of filing charges, bonuses, rentals
snd royalties.

All payments to the United States required by the
act or the regulations in this part shall be made to the
oll and gas supervisor of the Geological Survey for the
vegion in which the leased area is situated, except that
payments of filing charges, bonuses and first yun
rental shall be made to the of the spp

i ! leasing, the Di will receive and id

nominations of tracts or requests describing areas and
expressing an interest in leasing of minerals, or, from
time to time, upon his own motion, upon approval of
the Secretary, may issue calls for nominations of tracts
for the lemsing of minerals in specified aress.
Nominations of tracts should be addressed to the
Director, with copies to the appropriate Bureau of
Land Management field office and the appropriate oil
and gas supervisor of the Geological Survey. The
Director, Geological Survey, shall submit recommen-
dati to the Director on tract sel and lease

fleld office, Bureau of Land Management, unless
otherwise di d by the S y. All pay
should be made by check, bank draft, or money order
payable to the United States Geological Survey, if the
payments are made to the Geological Survey, or to the
Buresu of Land Management, if the payments are
made to that Bureau,

Subpart 3301 — Leasing Areas
§3301.1 Lessing maps.
(s) Any srea o! thc Ounr Contimnul Shelf whieh

terms and conditions.
§3301.4 Selection of tracts.

The Director, prior to the final selection of tracts
for lessing, either selected on his own motion or
nominsted pursuant to §3301.3 of this subpart, shall
evaluate fully the potentiat effect ol tho leasing
program on the total i
assthetics, recu-uon lnd m.h« resources in the enme
area during ex and
phases. To aid him In his w-luanon and determi-

i he shall req and ider the views and

d as p d in
(d) of this mtion is subject to lease for any mmeul
wmot included in a subsisting lease issued under the act

dati of appropriste Federal agencies, may
hold public hearings after appmpnau none&. md may
consult with State
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and individuals. The Di

shall develop special
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$3302.8

produced from the leasehold in paying quantitic or

leasing stipulati and diti when y to drilling, well reworking, plant construction, or ot. ~r
protect the environment and all other and perati for the production of sulphur, as app
such special stipulations and conditions shall be by the S y, are ducted th

tained in the proposed notice of lease off¢r. The
proposed nohce o( lease offer, together with all views
and d and the Director’s

findings or acti h , shall be sub d to the
8 y for final approval,
§3301.5 Notice of lesse offer.

Upon approval of the S Y, the Di shall

publish the notice of lease offer at the expense of the
United States in the Federsl Register, as the official
publication, and in other publications as may be
desirable. The publication in the Federal Register shall
be at lcast 30 days prior to the date of the sale. The
potice shall state the place and time at which bids will
be filed, and the place, date, and hour at which bids
will be opened. The notice shall contain any special

or diti which will b a part of
wy kue uwed pursuant to such notice, including
diti for the p i of the
nvhonmem. lquatic life and other resources.
§3301.6 Tracts subject to drainage.
Upon direction of the S y, the Di , after
obtaini the dati of the Director,

Geological Survey, is authorized to publish on his own
motion notices of lease offer of tracts which have been
determined by the Director, Geological Survey, to be
subject to drainage of their oil and gas deposits from
wells on other tracts. The Director may request and
consider the views and recommendations of
appropriate Federal and State sgencies prior to
wbllshing the notice of lease offer. The notice shall be

blished in d with 3301.5 of this
lubwt.

Subpart 3302 ~ Issuance of Leases

§3302.1 Generai.

Tracts will be offered for lease by competitive
sesled bidding under conditions specified in the notice
of lease offer, Each oil and gas lease issued pursuant to
section 8 of the act shall cover a compact area not
exceeding 5,760 acres.

§3302.2 Term.
(2) All oil and gas leases shall be issued for a term

of B years and 30 long thereafter as oil or gas may be
duced from the leasehold in payml qunntmes. or

(c) Other mineral leases shall be issued for such
terms as may be prescribed at the time of offering the
leases in the notice of lease offer.

§33024 What st sceompeny bids.

(a) A separate bid must be submitted for each lease
unit described in the notice of lease offer. A bid may
not be submitted for less than an entire unit. Each
bidder must submit with his bid a certified or cashier's
check or bank draft on a solvent bank, or a money
order or cash, for one-fifth of the amount of the cash
bonus. If the bidder is an individuat, he must submit
with his bid a of his citizenship. 1t the
bidder is an association (including a partnership), the
bid shall be accompanied also by a cemﬂed copy of
the articles of iation or priate to
the record of the Bureau of Land Management in
which such a copy has already been filed, with a
statement as to any subsequent amendments. If the
bidder is a corporation, the following additional
inf tion shall be submitted with the bid.

(1) A certified copy of the articles of incorporation
and s copy either of the minutes of the meeting of the
board of directors or of the by-laws indicating that the
person signing the bid has am.honty to do so, or, in
lieu of such a copy, a by the tary or
the assistant secretary of the corporation to that
effect, over the corporate seal or appropriate reference
to the record of the Bureau of Land Management in
connection with which such articles and authority have
been previously furnished.

(b) Al bidders are d sgainst violation of the
provisions of Title 18 US.C. section 1860, prohibiting
unlawful bination or intimidation of bidd

§3302.5 Award of lesse.

Sealed bids received in response to the notice of
lease offer shall be opened at the place, date and hour
specified in the notice. The opening of bids is for the
sole purpose of publicly announcing and recording the
bids received and no bids will be accepted or rejected
st that time. In accordance with section 8 of the act,
leases will be awarded only to the highest responsible
qualified bidder. The United States reserves the right
and discretion to reject any and all bids received for
any tract, regardiess of the amount offered. Awards of
leases will be made only by written notice from the

drillm( or well reworking op d by
the Secretary under §3305a.1 of thu part. are
conducted thereon.

(b) All sulphur leases shall be issued for a term of
10 years and 3o long thereafter as sulphur may be

thorized officer. Such notices shall transmit the lease
forms for execution. In the event the highest bids are
tie bids, tie bidders may [ile with the Director within
18 days after notification an agreement to accept the
lease jointly, otherwise all bids will be rejected. If the
authorized officer fails to accept the highest bid for a
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lease within 30 days after the date on which nu bnds
are opened, all bids for such lease will be i

th-n 121/2 percent ol mn amount ¢ value of the
ion saved, d or sold from “e lease, nor

rejected. Notice of his action will be transmitted
promptly to the several bidders. If the lease is
awarded, three copies of the lease will be sent to the
successful bidder and he will be required not later than
the 15th day after his receipt thereof, or the 3Qth day
after the date of the sale, whichever is later, to execute
them, pay the first year’s rental, the balance of the
bonus bid, and file a bond as required in §3304.1.
Deposits on rejected bids will be returned. If the
successful bidder fails to execute the lease or otherwise
ply with the applicabl i his d it will

be forfeited and disposed of as other ueelpts under
the act. If before the lease is executed on behalf of the
United States the land is withdrawn or restricted from
lculnl. all payments made by the bidder wiil be
If the ded lease is d by an agent

acting in behalf of the bidder, the lease must be
d by evid that the bidder authorized

the mnt to execute the lease. When the three copies
of the lease are ted by the ful bidder and
it d to the authorized officer, the lease will be
executed on behalf of the United States, and one fully

senw SRR W Y o

execuied copy will be mailied o ihe successiul bidder.

$33026 Form.

Oil and gas leases and leases for sulphur will be
tssued on forms approved by the Director. Other
mineral lesses will be issued on such forms as may be
ibed by the S Y.

14

$3302.7 Dating of leases. -

All leases issued under the regulations in this part
will be dated and becoms effective as of the first day
of the month following the date the leases are signed
on behalf of the lessor, except that, when prior written
request is made, a lease may be dated and become
effective as of the first day of the month within which
it s s0 signed.

Subpert 3303 — Rentals and Royalties
§$3303.1 Rentals.

An snnusl rental shall be due and payable in
.dnm:c on the first day of each lease year prior to

dlacovery at the rate specifisd in the lease. The owner

of any lease d by the assi t of & portion of
a producing lease and on which assigned pouion there
is no di y shall be required to pay an annual

rental for such assigned portion at the rate per acre
apecified in the lease payable each lease year following
the year in which the assignment became effective and
prior to s discovery on such segregated portion.

£3303.2 Royalties.

Royalties shall be at the rate specified in the lease
but in no event shall the royalty on oil and gas be less

on sulphur less than § percent of the gross production
of value of the sulphur at the wellhead.

§3303.3 Minimum royalty.

Each lessee shall pay the minimum royalty specified
in the Jease at the end of each lease year beginning
with the first lease year following a discovery on the

lease.
§3303.5 Effect of suspensions on royaity and rental.

(s) In the event that under the provisions of 30
CFR 250.12(c) or (dX1) the regional oil and gas
supervisor of the Geological Survey with respect to any
lease directs the suspension of both operations and
production, or with respect to s lesse on which there
is no producible well directs the suspension of
operations, no payment of rental or minimum royalty
will be required for or during the period of the
suspension. In the event that under the provisions of
80 CFR 260.12(dX1) the supervisor approves, at the
request of a lessee, the suspension of operations or
production, or both, or under the provisions of 30
CFR 250.12(dX3) pends any th includi
production, the lessee will nol be ulhv-d of tho
obligation Lo pay rental, mi y or royalty
for or during the period of uupcmlan.

{b) In the event the anniversary date of a lesse falls
within a period of suspension for which no rental or ’
minimum royalty payments are required under
paragraph (a), of this section, the prorated rentals or
minimum royalties, if -ny are due and payable sz of
the date the period shall be
computed and notice thereof given the lessee. Payment
of the amount due shall be made by the lessee within
30 days after receipt of such notice. The anniversary
date of a lease will not change by reason of any period
of lease suspension or rental or royalty relief resulting
therefrom.

Subpart 3304 — Bonds
§3304.1 Amount of bond required of lessee.

The successful bidder prior to the issuance of an oil
and gas or mlphur lease must furnish a corporate
surety bond in ths sum of $50,000 conditioned on
compluncc with all of the terms of the lease, unless he

intains or furnishes a bond in the sum of
5300‘000 conditioned on compliance with the terms of
oil and gss and sulphur leases held by him on the
Outer Contincntal Shelf in the (a) Gulf of Mexico,
(b) along the Pscific Coast, or (c) along thp Atlantic
Coast, as may be appropri 's bond in
the same Lt may be substi d at any time for
the lessee’s bond. The United States reserves the right
to require additional security in the form of 2
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Director.
Subpart 3305~ Assignment or Transfers
§3305.1 Assignment of leases or interest therein.

Lesses, or ® ny undivided interest therein, may be
assigned in whole or as to any officially designated
subdivision subject to the approval of the ® uthorized
officer, to any one qualified under §3300.1 to take
® nd hold e lease. Any assignment made under this
section shall, upon approval, be deemed to be effective
oand atter the first day of the |ease nmonth folowing
Its filing in the appropriate office of the Bureau of
Land Management, unless ® t the request of the parties
an earlier data is specified in the Director’'s approval.
The assignor shell be liable for all obligations under the
lJease accruing prior to the ® pproval of the assignment.

§3305.2 Requirements for filing of transfers.

(a)(l) AMinstruments of transfer of « lease or of en
interest therein, including operating ® greamenta,

bl and assi of record interests, must be
filed in triplicate for approval within 90 deya from the
date o final execution with e statement over the
transferee’a own signature with respect to citizenship
and qualifications similar to that required of e lessee

51-542 0 -75-8

$3305.4
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and retained portions become segregated into separate
cnd distinct leases. The assignee becomes a lasses of
the Government es to the segregated tract and is
bound by the terms of the lease u though he had
obtained the leeae from the United States in his own
oema, end the ezsignment after ita approval WJU be the
basis of a new record. Royafty, minimum royalty’, and
rentaf provisions of the original lease shell apply

~*|Y to eecb mgmgated portion.

(b) In the -e of an assignment of a portion of an
011 and gas lease the segregated leases shall continue in
fd force and effect for the primary term of the
wiginaf lease and so long thereafter es oil or gas may
be produced from the original leased mea in paying
quantities or drUling or well reworking operation es
approved by the Secretary are conducted thereon.

&bpart 330Sa - Extension of Leases

@30!5&i&xtjn~wo~rrasas by drilling or wetf

(a) The Secretary ahaff be deemed to have
approved, within the meaning of section tUb)(2) of the
Outer Continental Shelf Lends Act, drilling or weU
reworking operatiom, conducted on the teased area in
the foflowing instances:

(1) If, any discovery of oil or gee in paying
quantities has been rrmde on the leasehold, and within
90 deya prior to expiration of the 5-year term or any
extension thereof, or thereafter, the production thereof
ehaU cease at any time, or from time to time, from
any cause and production isrestored or drilling or well
reworlrhtg operations are commenced within 90 days
thereafter, and such drilling or well reworkjng
oparatbna (whether on the same or different wells)
are prosecuted diligently until production is restored in
paying quantities.

(9) If, within 90 days prior to expiration of the
Syear term or any extension thereof, or thereafter, at
any time, or from time to time, lessee is engaged in
I ng or well

and there is no well on the leasehold capable of
producing in paying quantities and the lessee diligently
prosecutes auch operations (whether on the same or
iiéferent wclta) with no cessation of more than 90

(b) The Secretary may approve such other

~tiom for drilling or reworking upon appficatioa
of leasee. .

(c) Nothing in this section obviates the necessity of
obtaining the | and Gas Supewisor'sl approval of a
pfan or notice of intention to drill or of complying
witb the provisions of 30 CFR Part 250.

~3305a.2 Directional drillhtg.

A lease may be maintained in force by directional
welts drilled under the leased area from surface
locations on adjacent or adjoining land not covered by
the lease. In such circumstances, drilling shall be
considered to have commenced on the leased area
when drilling is commenced on the adjacent or
adjoining fend for the purpose of directionally drilling
under the leased area through any directional weU
surfaced on adjacent or djoiningland,and producti on,
dritling, or reworkingofany such directionef well shall
be considered production or driUing or reworking
opemtions (es tha case mey be) on the leased area for
all purposes of the lease.
~3305a.3 Compenseto~ peynnmts.

In the event that an oil and gas le-e makes
aompematory peymenta as provided in 30 CFR 250.33
and in the event that the lease is not being maintained
in force by other production of oil or gas in paying
quantities or by other approved drilling or reworking
opemtiooa, such payments shall be considered as the
quivelent of production in paying quantities for afl
purposes of the lease.

~3305a4 Effect of suspensions on feasa term

In the event that under the provisions of 30 CFR
2S0.12(C) or (d)(l), the regional Oil snd Gaa
Superv”bor of the Orological Survey directs the
mrapeneion of either operationa or production, or both,
with mzpact to any lease, the term of the lease wiU be
extended by a period quivalent to the period of the
Suepermion. In the event that under the proviziom of
30 CFR 250.12(c) or (d)(I), the supervisor  approves
the suspension of either opemtiona or productio~ or
both, with respect to any lease, the term of the feaae
will not be deemed to expire so long es the suspension
remains in effect.

$trbpart 330S - Termhtatiort of Leama

~33@.1 Relinquishment of leaaas or parts of lecses.

reworking ofp éeaset oo sy officially edesigreated henlbdivtaion

thereof may be surrendered by the record title holder
by filing a written relinquishment, in triplicate, with
the appropriate office of the Bureau of Lend
Management. A relinquishment shall take effact on the
date it Is filed subject to the continued obligation of
the leawe and his surety to make payment of all
accrued rentals and royeftiea and to abandon all wells
on the lend to be relinquished to € satisfaction of
the Oil and Gas Supervisor.
~330S.2 Cancellation of leases.

Any nonproduchg lease issued under the act may
be canceled by the authorized officer whenever the
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lessee fails to comply with any provision of the act or
Jesse or applicable regulations in force and effect on
the date of the issuance of the lcase, if such failure to
comply continues for 30 days after mailing of notice
by registered letter to the lease owner at his record
post office address. Any such canceliation is subject, to

Judicial review as provided in section §(j) of the act"

upon the complaint of any person. Producing leases
ssued under the act may be canceled for such failure
only by judicia! pr dings in the prescribed
in section 5(b)X2) of the act. Any lease issued under
the act, whether producing or not, will be canceled by
the authorized officer upon proof that it was obtained
by fraud or misrepresentation, and after notice and
opportunity to be heard has been afforded to the

Subpart 3307 — Mineral Deposits Affected
by Section 6 of Outer Continental
Shelf Lands Act

§3307.1 Etfect of regulations on provisions of lease.
(2) As contemplated by section 6(b) of the act, the

preceding regulations in this part so far as they ave
applicable and the following regulations will d

103

Title 43— Chapter 11

“3307s

interfere with or endanger operations und e
existing lcase: And provided further. That no st h
leases will be granted by the United States on any are.
while such area is included in a lease covering sulphur
under section 6(b) of the act.

§3307.3 Obligations of lessee.
§3307.3-1 Bonds.

Within 30 days from the effective date of the
regulations in this part or within such further period or
periods as may be fixed from time to time by the
authorized officer, the lessee under 2 lease meeting the
requirements of section 6(a) of the act must furnish a
bond as provided in §3304.1.

§3307.3-2 Wells.

(a) After due notice in writing, the lessee shall drill
and produce such wells as the Sccretary may
reasonably require in order that the leased area or any
part thereof may be properly and timely developed

the provisions of any lease which is determined to
meet the requirements of section 6(a) of the act, to
the extent that they cover the same subject matter,
with the following exceptions: The provisions of a
lease with respect to the area covered by the lease, the
minerals covered by the lease, the rentals payable
under the lease, the roynlhe& payable under the lease
{subject to the p: of sections 6(a)(8) and
6(-)(9) of the act), and the term of the lease (subject
to I.he provmom of section 6(a)(10) of the act and, as
to bject to the provisions of section 6(b)2)
of the act) shall continue in effect and, in the event of
consistency, shall take precedence

over those regulations.

and produced in accordance with good operating
practice.

(b) At the election of the lessee, the lessee may
drill and produce other wells in conformity with any
system of well spacing or production allotments
affecting the area, field, or pool in which the leased
area or any part thereof is situated, which is
authorized or sanctioned by applicable law or by the
Secretary.

(c) The iessee shall drill and produce such weils as
are necessary to protect the lessor from loss by reason
of production on other properties, or in lieu thereof,
with the consent of the Oil and Gas Supervisor, to pay
& sum determined by the supervisor as adequate to

(b) A lease that meets the requi of secti
8(a) of the act shall also be subject to all operating
and conscrvation regulations applicable to the Quter
Continental Shelf, as weil as the regulations relating to

hysical and logical exploratory operations and
lo plpelme ngh\.rolway in the Outer Conti |

te the lessor for failure to drill and produce
any such well. In the event that this lcase is not being
maintained in force by other production of oil or gas

in paymg quantities or by other approved drilling or
shall bha

ennh ghall

such p.

oneratione
¥

Shelf, to the extent that those regulations are not
trary to or i istent vnth the provisions of the
lease relating to the area , the mi |
the rentals payable, the royalties paylble and the len'n
of the lease. Nothing herein should be construed to
waive pli with any p of any State lease
the subject matter of which is not covered in the
zegulations in this part.

$3307.2 Leases of other minerals.

The existence of a lease that meets the requirements
of section 6(a) of the act will not preclude the
fesuance of other lcases of the same area (or deposits
of other minerals: Provided, That no lease of minerals
other than those covered by the lease shall authorize
or permit the lessee thereunder unreasonably to

as the equivalent of producuon in paying
quantities for all purposes of this lease.

§3307.3-3 Inspection.

The lessee shall keep open at all reasonable times
for the inspection of any duly authorized officer of
the Department of the Interior, the lcased area and alf
wells, improvements, machinery and fixtures thereon
and all books, accounts, maps and records relative to
operations and surveys or investigations on or with
regard to the leased area or under the lease.

§3307.3-4 Diligence; pli

orders,

with regul anqg

The lessee shall exercise reasonable diligence
drilling and producing the wells herein provided for,
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shall carry on all operati in d with
hods and practi including those
ptovided in the operating and conservation regulations

for the Outer Continental Shelf; shall remove all

3307

and operations the leased area or any part thereol
which may be desig d by and through the S. y
of Defense, with the approval of the President of the
United States, as, or as part of, an area of the Outer

structures when no longer d for operati
under the lease to sufficient depth beneath the surface
of the waters to prevent them from being & hazard to
navigation and the fishing industry; and shall carry out
at expense of the lessee all lawful and

Conti | Shelf ded for | def So long
as such designation remains in effect no exploration or
operations may be conducted on the surface of the
leued area or the part thereof included within the

i except with the concunencc of !he

orders of the lessor relative to the matters in this
section. On failure of the lessee so to do the lessor
shall have the right to enter on the property and to
accomplish the purpose of such orders at the lessee’s
cost: Provided, That the lesue sh-ll not be held

Secntnry of Defense. If op
under any lease within any such reltncted area shall be
suspended, any payments of rentals, minimum royalty,
and royalty prescribed by such lease likewise shall be
su:pended during such period of suspension of

and producti and the term of such lease

responsible for delays or d by
causes beyond the lessee’s control.

§3307.3-5 Freedom of purchase.
The lessee shall accord all workmen and employees

- directly engaged in any of the operations under the
lease lete freedom of purch

§3302.3-6 Removal of property on termination of
lease.

Upon the expiration of any lease, or the earlier
termination thereof as provided in the regulations in
this part, the lessee shall within a period of one year

shall be extended by adding thereto any such
suspension period, and the United States shall be liable
to the lessee for such compcensation as is required to
be paid under the Constitution of the United States.

53307.4-4 Geological and
rights-of-way.

exploration;

The United States reserves the right to authorize the
conduct of geological and geophysical exploration in
the leased area which does not interfere with or

d: actual op under the lease and the
n(ht to u’lnt such easements or rights-of-way, upon,

thereafter remove from the p all str
mhimry. equlpment tools, nnd materials other than

for p ing wells or for
drill(ng or producing other leases, and other property
permitted by the lessor to be maintained.

§3307.4 Exploration and op
§3307.4-1 Purchase of production.

In time of war, or when the President of the United
States shall 30 prescribe, the United States shall have
the right of first refusal to purchase at the market
price all or any portion of the oil or gas produced
from the leased area, as provided in section 12(b) of
the act.

§3307.4-2 Suspension of operati
national emergency.

during war or

Upon dation of the S y of Defense,
during a state of war or national emergency declared
by the Congress or the President of the United States
after August 7, 1953, the Secretary is authorized to
suspend any or all operations under a lease, s
provided in section 12(c) of the act: Provided, That
just compensation shall be paid by the Umted Sutes
to the lessee whose ti are thus

§3307.4-3 Restriction of exploration and op

The United States shall have the right, as provided
in section 12(d) of the act, to restrict from exploration

gh, or in the leased area as may be necessary or
appropriate to the working of other lands containing
the deposits described in the act, and to the treatment
and shipment of products thereof by or under
authority of the Government, its lessees or permittees,
and for other public purposes, subject to the provisions
of section 5(c) of the act where they are applicable
and to all lawful and reasonable ngul-tlons and
conditions p ibed by the S y

~3307.4-S Leases of atslphtrr and other mined.

The United States reserves the right to grant sulphur
leases and leases of any mineral other than oil, gas, and
sulphur within the Ieued area ot any part thereof,

bj to the provi of ! 8(c), 8(d), and
8(e) of the act and all lawful and reuomble regu-
lations prescribed by the S y : Pro-
vided, That no such sulphur lease or lease of olher
mineral shall authorize or permit the lessee thereunder
unreasonably to interfere with or endanger operations
under the lease which is continued under section 6 of
the act.

§3307.5 Remedies in case of default.

(a) Whenever the lessee fails to comply with any of
the provisions of the act or of the lease or of the
lawful and reasonable regulations issued within 90 days
after the authorized officer has determined that the
lease meets the requirements of section G(a) of the act,
the lease shall be subject to lati
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(1) If, at the time of such default, no
producing. or is capable of producing, oil or gas in
paying quantities from the leased area, whether h
well drilled from a rfoce location within the
leased area or be directionally drilled from a urfnce
ocetion on adjacent or adjoining lands the ease may
be canceled by the Secretary (subject to the ight of
judicial r evli ew as omded in section 3(j)
such default continues for the period of 30 days after
iling of  notice by registered letter to the lessee at
hel'a record post office d&eas.

(2) If, at the time of ch default, any well a
producing, or is capable of producing, oil or gas in
eyirtg quantities from the leased area, whether uch
well be drilled from a urface location within the
leased area or a directionally drilled from urface
ocatjon on adjacent or adjoining lands, the lease may
be canceled by an appropriate proceeding in any
United tatea district court having jurisdiction under
the provisions of section (b) of the act if uch efautt
continues for the period of 30 ya after aiting of
notice by registered letter to the saee at the ersee’a
eeord post office address.

(b) Xf any such default contimrea for the period of
30 days after mailing of notice by registered letter to
the lessee a‘f:r the lessee's record post office address, the
lessor may then exercise any Icgaf or equitable remedy
which the lessor may have: however, the remedy of
cancellation of the lease may be exercised only under
the conditiom and subject to the limitations set out in

of thgaesyraih (a) of this section, or pursuant to section

S(i) of the act.

(c) A waiver of any particular default ahall not
prevent the cancellation of the lease or the exercise of
any other remedy the lessor may have by re=on of
any other cause or for the same cause occurring at any
other time.

33307.6 Heirs and successors in interest.

Each obligation under any lease and under the
regulations in this part shall extend to and be binding
upon, and every benefit thereunder shall inure to. the
heirs, executors, administrators, succeaaom, or easigna
of the lessee.
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Public Law 212 - 83rd Congress
ttaptar 345- 1st Session
H. R. 5134

AN ACT

All 67 Stat. 462

To provide for the jurisdiction of the United Stat- oyer the submerged lands of the outer
Castinenkf Shelf, and to authorize the Secrekry of the Interior to lease such lan& for
cerkin purpoaek

B e it enact ed by t he Senat e a nd
America in Congress aS S embl ed, That this Act may be cited as tloetef Goner Continental Shelf
lands Act.”’ tinental Shelf

Lands Act

Sec. 2. Definitions. — When used in this Act—

(@ The term “outer Continental Shelf” means all submerged landt lying seaward and
outside of the area of lands beneath navigable waters as defined in section 2 of the

Submerged Lands Act (Publiblic Law 31, Eighty-third Congress, first session), and of which the Ante, P. 29
subsoil  and seabed appertain to the United States and are subject to its jurisdiction and
control;

(b) The term “’secretary” means the Secretary of the Interior;

(c) The term “mineral lease” means any form of authorization for the exploration for, or
development or removal of deposits of, oil, gas, or other minerals; and

(d) The term “person” includes, in addition to a natural person, an association, a State, a
political subdivision of a State, or a private, public, or municipal  corporation.

Sec. 3. Jurisdiction Over Outer Continental Shelf. —

(a) It is hereby declared to be the policy of the United States that the subsoil and seabed
of the outer Continental Shelf appertain to the United States and re subject to its
jurisdiction, control, and power of disposition as provided in this Act.

(b) This Act shall be construed in such manner that the character xv high seas of the
waters above the outer Continental Shelf and the right to navigatiotr and fishimg therein shall
not be affeckd.

Sec. 4. Laws Applicable to Outer Continental Shelf. -

(a)(I) The Constitution and laws and civil and political jurisdiction of the United States
are hereby extended to the subsoil and seabed of the outer Continental Shelf and to all
artificral idandsand fixed structures which may be erected thereon for the purpose of
exploring for, developing, removing, and transporting resources therefrom, to the same
extent as if the outer Continental Shelf were an area of exclusive Federal jurisdiction located
within a St ate; provided, however, That mineral leases on the OUt er
be maintained or issued only under the provisions of this Act.

(2) To the extent that they are applicable and not inconsistent with this Act or with State laws.
other Feder al | aws and regulations of the Secretary now in effect or hereafter adopted, the
civil and criminal laws of each adjacent State as of the effective date of this Act are hereby
declared to be the law of the United States for that portion of the subsoil and seabed of the
outer Continental Shelf, and artificial islands and fixed structures erected thereon, which

would be within the area of the State if its boundaries were extended seaward to the outer Publication of
margin of the outer Continental Shelf, and the President shall determine and publish in the projected State
Federal Register such projected lines extending seaward and defining each such area. All of lines,

such  applicable laws shall be administered and enforced by the appropriate officers and
courts of the United States. State taxation laws shall not apply to the outer Continental
shelf.
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Jurisdiction (b) The United States district courts shall have original jurisdiction of cases and
of U.S. dis- controversies arising out of or in connection with any openhom conducted on the outer
trict courts. Continental Shelf for the purpose of exploring for, developing, ing or t| P g by
ipeline the or lving rights to the Ir of the sub lnd

mbed of lhe oum Com.menul Shelf, nnd proceedings with respect to any such case or

y be i d in the judicial district in which any defendant resides or may

be found, or in the judicial district of the adjacent State nearest the place where the cause
of action arose.

Worker's com- (¢) With respect to disability or death of an employee resulting from any injury occurring
pensation. as the ruult of operations described in sub ion (b), tion shall be payable under

the provi of the L h 's and Harbor Workers’ Compensation Act. For the
44 Stat. -1424. purposes of the extension of the provisions of the Longshoremen’s and Harbor Workers'
838 USC 901. Compensation Act under this section —

(12 the term “employee’ does not include a master or member of a crew of any
, or an officer or employee of the United States or any sgency thereof or of any
Btate or foreign government, or of any political subdivision thereof;

[2) the term “‘employer” means an employer any of whose employees are employed in
such operations; and

(3) the term “United States” when used in a geographical sense includes the outer
Continental Shelf and artificial islands and fixed structures thereon.

61 Stat. 136. (d) For the purposes of the National Labor Relations Act, es amended, any unfair labor

29 USC 167. practice, as defined in such Act, occurring upon any artificial island or fixed structure
referred to in subsection (a) shall be deemed to have occurred within the judicial district of
the adjacent State nearest the place of location of such island or structure.

Coast Guard (©)() The head of the Department in which the Coast Guard is operating shalll have
regulations, etc. authority to promulgate and enforce such reasonable refutations with respect to lights and
other warning devices, safety equipment, and other matters relating to the promotion of
?lety of life and property on the islands and structures referred to in subsectoion (a) or on

€ waters adjacent thereto. as be may deem necessary.

(2) The head of the Department in which the Coast Guard is operating may mark for the
protection of navigation &Ny such isand or structure whenever the owner has failed suitably
to mark the same in accordance with regulations issued hereunder. and the owner shall pay

PenaJty. the cost thereof. Any person, firm, company, or corporation who shall fail or refuse to obey
any of the lawful rules and regulations issued hereunder shall be guilty of a misdemeanor
and shall be fined not more than $100 for each offense. Each day during which such

violation shall continue shall be considered a new offense.

Artificial (f) The authority of the secretary of the Army to prevent obstruction to navigation in
isands, etc. the navigable waters of the United States is hereby extended to aratificial isdands and fixed
structures located on the outer Continental Shelf.

(g) The specific application by this section of certain provisions of few to the subsoil and
seabad of the outer continental Shelf and the artificial islands and fixed structures referred
to in subsection (a) or to acts or offenses occurring or committed thereon shall not give rise
to any inference that the application to such islands and structures, acts, or offenses of any
other provision of tow is not intended.
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8ec. 5. Administration of Leasing of the Outer Continental Shelf. —
(aX1) The Secretary shall admini the provisi of this Act relating to the leasing of

the outer Continental Shelf, and shall prucnbe such rules and regulations as may be
pecessary to carry out such provisions, The Secretary may at any time prescribe and amend
such rules and regulations as he determines to be necessary and proper in order to provide
for the prevention of waste and conservation:of the mtuul resources of the outer

Continental Shelf, and the tection of lati rlghh h , and, notwith ding any
other provisions herein, l\N:h rules and reguiations shall apply to all operations conducted
under 2 lease issued or maintained under the pro e of thie Act In the enforcement of
. conservation laws, rules, lati the thorized to P with the
conservation agencies of the adjacent States. Without limiting the g lity of the foregoing
provisi of this ion, the rules nnd guiati pr ibed by the S th d
may provide for the assi t or ish of leases, for the sale of my:lty oil and

lnhnn ol conurntion. Ior unitization, poollng, drilling n(nemnu. ﬂllp‘n‘don of

jon of rentals or royalti

mb.urlncc stornge of oil or g in any of said mbmergtd hnds. md drillinl or other
y for op or p

% -Mluln' Or ressrved to tha ll-u.-d ﬁb-t-. at not less than market valus, and, in

(2) Any person who knowingly and willfully violates any rule or regulation prescribed by
the Secretary for the prevention of waste, the conservation of the natural resources, or the
protection of correlative rights shall be deemed guilty of a misdi and punishable by s
fine of not more than $2,000 or by lmprisonmm for not more than six monthl or by both
mn fine and imprisonment, md each day of vioiation shail be d to be a sep

The i and in effect of any lease, or of any extension, renewal,
ot replacement of any lease under the provisions of this Act shall be conditioned upon
compliance with the regulations issued under this Act and in force and effect on the date of
the issuance of the lease if the lease is issued under the provisions of section 8 hereof, or
with the regulations issued under the provisions of section 6(b), clause (2), hereof if the
lease is maintained under the provisions of section 6 hereof.

(b)1) Whenever the owner of a nonproducing lease fails to comply with any of the
provisions of this Act, or of the lease, or of the regulations issued under this Act and in
force and effect on the date of the issuance of the lease if the lease is issued under the
provisions of section 8 hereof, or of the regulations issued under the provisions of section
6(b), clause (2), hereof, i( the lease is maintained under the provisions of section 6 hereof,
such lease may be d by the S y. subject to the right of judicial review as
provided in section 8 (f), if such default continues for the period of thirty days after mailing
of notice by registered letter to the lease owner at his record post office address.

(2) Whenever the owner of any producing lease fails to comply with any of the
provisions of this Act, or of the lease, or o! the re(uhtionl jssued under this Act and in
force and effect on the date of the i f if the lease is issued under the
provisions of section 8 hereof, or of th under the provisions of section
6(b), clause (2), hereof, if the lease is maintained under the provmom of section 6 hereof,

such lease may be forfeited and lled by an approp P in any United States
district court having jurisdiction under the p of section 4(b) of this Act.
(¢) Rights-of-way through the submerged lands of the outer Conti 1 Shelf, whether or

not such lands are included in a lease maintained or issued pursuant to this Act, may be
granted by the Secretary for pipeline purposes’ for the transportation of oil, natural gas,
sulphur, or other mineral under such regulations and upon such conditions as to the

spplicaticn thersfor and the survey, location and wilth thersof as may be prescribed by the
appucation therefor and the survey, locatior thereo! as may be prescrived

SBecretary, nnd upon thc expresa condition thn such oil or gas pipelines shall tumport or
purch discri i oil or natural gas produced from ssid submerged lands in
the vicinity of the pipeline in such pi as the Federal Power Commission,

lnﬂuuuolgu.lndthe' terstate Ce Ce issi inthcemo(onl.mny,-turn
ha

Bl Booitoo ooteh due sina bhavcal o tha i 3 sarties, dstermine to
full hearing with due notics G ins P

464

Prevention Of
waste.

R on

servation
agencies,

Penalty.

Cancellation
of lease.

Pipeline
rights-of-way.



110

Al ¢Fba 212

Forfeiture « taking into account, among other things, conservation and the prevention . waste. Failure

grant to comply with the provisions of this section or the regulations and conditions prescribed
thereunder shell be grouna for forfeiture of the grant in an appropriate judicial proceeding
instituted by the United States in @NYy United States district court having jurisdiction uner
the provisions of section 4(b) of this Act.

Sec. 6. Maintenance of Leases on outer Continental shelf. -

(@) The provisions of this section shall apply to any mineral lease covering submerged
lands of the outer Continental Shelf issued by any State (including any extension, renewal,
or replacement thereof heretofore granted pursuant to such lease or under the laws of such
State) if -

Filing of il) such lease, or a true copy thereof, is filed with the Secretary by the lessee or his

Jease, €1C. duly authorized agent within ninety days from the effective date of this Act, or within
such further period or periods as provided in section 7 hereof or as may be fried from
time to time by the Secretary.

(2) such lease, was issued prior to December 21, 1948, and would have been on June
5, 1950, in force and fﬁ:t I N accordance with its terms and provisions and the law of
the State issuing it had € Statehad authority to issue such lease;

(8) there is tiled with the Secretary, within the period or periods epecified in
paragraph (1) of this subjection, (A) a certificaﬁ issued, by the State official or agency
having jurisdiction over suchlease St at i ng | would have been in force and effect as
sequired by the provisions of paragrsph (2) of this subsection, or (B) in the absence of
such certificate, evidence i N t he form of affidavits, receipts, cancelled checks or other
documents that may be required by the Secretary, sufficient to prove that such lease
would have been co in force and effect;

Sums payable. (4) except as otherwise provided in section 7 hereof, all rents, royalties, and other
come payable under such lease between June 6, 1950, and the effective date of this Act,
which have not been paid in accordance With the provisions thereof, or to the Secretary
a to the Secretary of the Navy, are paid to the Secretary within the period or periods
specified in paragraph (1) of this subsection, end all rents, royalties, and other sums
payable under such lease after the effective date of this Acts, are paiad to the secretary,
who shall deposit such payments in the Treasury in accordance With section 9 of this Act;

(6) the bolder of such lease certificate that such lease shall continue to be subject to the
overriding royalty obligatins existing on the effective date of this Act.

(6) such lease was not obtained by fraud or missrepresentation;

(7) such lease, if issued on or after June 28, 1947, was issued upon the basis of
competitivebidding;

Roya\ ty (8) such lease provides for a royalty to the lessor on oil and gasof not less then 12%
per centum and on sulphur of not less than S per centum in amount or value O the
pI’OdUCtIOI'] saved, removed, or cold from t € lease or, in any case in which the lease
provides for a lesser royalty, the baldfr thereof consents in writing, filed with the
Secretary, to the increase Of theroyalty to he minimum herein specified;

(9) the holder thereof pays to the secretary within the period or periods specified in
paragraph (1) of this susbsection an amount quivalent to any nge: Qross c
or occupation taxes imposed by the  state issuing the State issuing the lease on the Fﬁbﬂnétmﬁ ffbﬁf fhré
lease, less the State's sroyalty interest in such production, between June 5, 1950, and the
effective date of this Act and not hereto fore paid to the Sfate, and thereafter pays to the
Secretary as an additional royalty on the Production Trom the lease, less the United
States' royalty interest in such production, a sum of money eqgual to the amount of the
severance, gross production, or occupation taxes which would have been payable on such
production to the State issuing the lease under its laws as they existed on the effective
date of this Act;
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(0 suchlease willt erminate within «period of not nore than five yeaferfmation c
effective date of this Act in the absence of production or operations for drilling, or, in lease.

any case.in which the lease provides for a longer period, the holder thereof consents in

wWiti NQ filed with the Secretary, to the reduction of such periodsot NAL itwilinot

exceed the maximum period herein specified; and

(11) the holder of such lease furnishes such surety bond, if any, as the Secretary may surety bond.
require and complies with such other reasonable requirements as the Secretary may deem
necessary to protect the interests of the United Statas.

(b) Any person holding mineral lease, which as determined by the secretary meets the Maintenance
requireaents of subsection (@) of this section, may continue { O maintain such lease, and may of lease.
CONAUCT  operations thereunder, in accordance with (1) its provisions as to the area, the

minerals covered, rentals and, subject to the provisions of paragraphs (8). (9) and (10) Of
subsection (@) of this section, as to royalties and as to the term thereof and of any
extensions, renewals, or replacements authorized therein or heretofore authorized by the
laws of the State issuing such lease, or, if oil or gas was not being produced in paying
quantities from such lease on _or before December 11, 1960, or if production in paying
quantities has ceased since June S, 1950, or if the primary term of such lease has expired
since December 11, 1950, then for aterm from the effective date hereof equal to the term
remaining unexpired on December 11, 1950, under the provisions of such lease or any
extensions, renewals, or replacements authorized therein, or heretofore authorized by the
laws of such State, and (2) such regulations as the Secretary may under section S of this Act
prescribe within ninety days after making his determination that such lease meets the
requirements of subsection (a) of this section: Provided, however. That any rights to sulphur Sulphur.
under any lease maintained under the provision of this subsection shall not extend beyond
the primary term of such lease or any extension thereof under the provisions of such
subsection (b) unless sulphur is being produced in paying quantities or drilling, well
reworking, plant construction, or other operations for the production of sulphur, as
dapfraved by the Secretary, are being conducted on the area covered by such lease on h

al € of expiration of such primary term or extension: Provided further, That if sulphur is

being produced in paying quantities on such date, then such rights shall continue to be
maintained in accordance with such lease and the provisions of this Act: Provided ?UI’I her
that, if the primary term of a lease being maintained under subsection (b) her of has
expired prior to the effective data of this Act and oil or gas is being produced in paying
quantities on such date, then such rights to sulphur es the lessee may have under such lease
shall continue for twenty-four months from the effective date of this Act and as long
thereafter as sulphur is produced in paying quantities, or drilling, well working, plant
construction, or other operations for the production of sulphur, as approved by the
Secreetary, are being conducted on the area covered by the lease.

(c) The permission grantad in subsection (b) of this section shall not be construed to be a Nonwaiver of
waiver of such claims, if any, as the United States may have against the lessor or the lessee S. claims.
or any other person respecting sums payable or paid for or under the lease, or respecting
ativities conducted under the lease, prior to the effective date of this Act.

(d) Any person complaining of a negative determination by the Secretary of the Interior Court FEVIEW
under this section may have such determination reviewed by the United States District Court o_fdetermma-
for the District of Columbia by filing a petition for review within sixty days after receiving tion.
notice of such action by the secretary.

(e) In the event any lease maintained under this section covers lands beneath navigable La8_< beneath
waters, as that term is used in the Submerged Lands Act, as well as lands of the outer navigable
Continental Shelf, the provisions of this section shall apply to, such lease only insofar as it waters.
covers lands of the outer Continental Shelf.

Sec. 7. Controversy Over Jurisdiction. - Agreements

In the event of a controversy between the United States and a State as to whether or not with State.

lands are subject to the provisions of this Act, the Secretary is authorized, notwithstanding
the provisions of subsections (a) and (b) of section 6 of this Act, and with the concurrence
of the Attorney General of the United States, to negotiate and enter into agreements with
the State, its political subdivision or grantee or a lessee thereof, respecting operations under
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existing mineral leases and payment and impounding of rents, royalties, at other sums
payable thereunder, or with the State, its political subdivision or grantee, inspecting the
issuance or nonisssuance of ncw mineral leases pending the settlement or adjuction Of the
cotroversy. The authorization contained in the preceding sentence of this section shall not
be construed to be a limitation upon the authority conferred on the Secretariy in other
sections of this A ct. Payments made pursuant to such agreement, or pursuant to an
stipulation between the United States and a State, shall be considered as cOmpliance wit
section 6(a)(4) hereof. Upon the termination of such e greement or stipulation by reason of
the final settlement or adjudication of such controversy, if the lends subject to My mineral
lease are determined to be in whole or in pert lands subject to the provisions of this Act the
lease, if, he has not already done so, shall comply with the requirement of section 6(a) and
theespon T NE provi sions of shall govern such lease TNE  notice concerning~~ * Qi |
and Gas Operatopms in the Submerged Coastal lands of the Gulf of Mexico” issued by the
Secretary on December 11, 1950 (15 F. ﬁ 8835), es emended by the notice dated January
26,1951 (16 F. R 9530, and as supplemented by t he notices dated Fe)()r uary 21951 (16
F.R. 1203), March 5, 1951 (16 F. R. 2195), April 23, 1951 (16 F. R 3623), June 25, 1951
(16 F. R. 6404), August 22, 1951 (16 F. R 8720), October 24, 1951 (16 F. R 10998),
December 21, 1951 (17 F. R. 43). March 25, 1952 (17 F. R. 2821), June 26, 1952 (i7
F. R 5833), and December 24, 1962 (18 F. R 48), respectively, is hereby approved and
confirmed.

sec. 8. Leasing of Outer Continental Shelf. -

(a) In order to meet the urgent need for further exploration and development of the oil

and gas deposits of the submerged lands of the outer Continental Shelf, the Secretary is
authorized to grant to the highest responsible qualified bidder by conpetitive bidding under
regulations promulgated in advance, oil and gas leases on submerged lands of the outer
Continental Shelf which are not covered by lessee meeting the requirement of subsection (a)
of section 6 of this Act. The bidding shall be (1) by sealed bids, and (2) et the discretion of
the Secretary on the basis of a cash bonus with a royalty fried by the secretory Secretary at not less
then 12% per centum in amount or value of the production saved, removed or sold, or on
the basis of royalty, but at not less than the per centum above mentioned, with cash
bonus fixed by the Secretary. .

(b) An ON and gas loose issued by the Secretary pursuant to this section shelf (I) cover a
compact area not exceeding five thousand seven hundred and sixty acres, the Secretary
may determine, (2) be for a period of five years and es long thereafter as oil or gee may be
produced from the area in paying quantities, or drilling or well reworking operations es
approved by the Secretary are conducted thereon, (3) require the payment of a royalty of
not less than 12% Per centum in the amount or value of the production saved, removed, or
cold from the lease, and (4) contain such rental provisions and such other terms and
provisions es the Secretary may prescribe at the time of offering the area for lease.

(¢) In order to meet the urgent need for further exploration and development of the
slphur depests i the sbmeged [ ands of the auter Continental Snelf, the
authorized to grant to the qualified persons offering the highest
competitive bidding sulpur leases on submerged fends of the outer Continental Shelf, which
are not covered by leases which include sulphur and meet the requirements of subsection (a)
of section 6 of this Act, and which sulphur losses shell be offered for bid by sealed bids and
granted on separate leases from oil and gee leases, and for a separate consideration, and
without priority or preference accorded to oil and gas lessees on the seine area.

(d) A sulphur lease issued by the Secretary pursuant to this section shall (1) cover an
area of such size and dimensions es the Secretary may determine, (2) be for a period of not
more than ten years and so long thereafter es sulphur may be produced from the areas in
paying quantities or drilling, well reworking, plant construction, or other operations for the
production of sulphur, as approved by the secretary, are conducted thereon, (3) require the
payment to the United States of such royalty as may be specified in the lease but not less
than 5 per centum of the gross production or value of the sulphur at the wellhead, and (4)
contain such rental provisions and such other terms and provisions as the Secretary may by
regulation prescribe at the time of offering the area for lease.

[H

cash
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(e) The Secretary is authorized to grant to the qualified persona offering the highest cash
bonuses on a basis of competitive bidding leases of any mineral other than oil, gas and

Other: ‘eral

sulphur in any area of the outer Continental Shelf NOt then under lease for such mineral

upon such royalty, rental, and other terms and conditions as the Secretary may prescribe a
the T1NMe ofofeing the area for lease

(f) Notice of sale of leases and the terms of bidding authorized by this sectiorshall be
published at least thirty days before the date of sale in accordance with rules and regulation
promulgated by the Secretary.

(@) All moneys Eaid to the Secretry for or U nder twwwswl
shall be deposited in the Treasury in accordance with section 9 of this Act.

(h) The issuance of any lease by the Secretary pursuant to this Act, or the making of any
interim  arrangement by the Secretary pursuant to section 7 of this Act shall not prejudice
the ultimate settlement or adj udi cation of the' question es to whether or not the area
Involved b in the outer Continental Shelf.

(1) The Secretary may cancel any lease obtained by fraud or misrepresentation.

(J) Any person complaining of a cancellation of a lease by the Secretary may have the

Notices, pub-
lication

€ aShumsits. graned uraua

Cancellation.

h
Secretary’s action reviewed inthe Uni t ed States District Court for the District of Colunbia

by filing a petition for review within sixty days after the Secretary takes such action.

Sec. 9. Disposition of Revenues. -

All rentals, royalties and other sums paid to the Secretary or the secretary of the Navy
under any lease on the outer Continental Shelf for the period from June 5, 1950, to date,
and thereafter shall be deposited in the Treasury of the United States and credited to
miscellaneous receipts.

Sec. 10. Refunds -

(a) subject to theprovisonsof subsection (D) hereof, when it appears to the stisfation

of the secretary that any person has made a payment to the United States in connection
with any lease under this Act in excess of the amount he was lawfully required to pay, such
excess shall be repaid without interest to such person or his legal representative, if a request
for repayment of such excess is filed with the Secretary within two years after the making
of the Payment, or within ninety days after the effective date of this Act. The Secretary

shall certify the amount s of all such repayments to the secretary of Treasury, who is

edmdzed and directed to make such repayment. out of any moneys in the special account
established under section 9 of this Act and to issue his warrant in settlement thereof.

(b) No refund of or credit for such excess payment shall be made until alter the
expiration of thirty days from the date upon which a report giving T he  nameof the person
to whom the refund or credit is to be made, the amount of such refund or credit, and a
summary of the facts upon which the determination of the Secretary was made is submitted
to the President of the Senate and the Speaker of the House of Representatives for
transm a O the appropriate legiglative committee of each body, reactively: Provided,
That if the Congress shall not be in session on the date of such submissin or shall adjourn
prior to the expiration of thirty days from the date of such submission, then such payment
or credit shall not be made until thirty days after the opening day of the next succeeding
session of Congress.

sec. 11. Geological and Geophysical Exploration. -

Report t O
Congress.

Any agency of the United States and any P€r son authorized by the Secretary may

conduct geological and geophysical explorations in the outer Continental Shelf, which do not
interfere with or endanger actual operations under any lease maintained or
to thisAct and which are NOT unduly harmful to aquatic lifein such area.

granted pursuant
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sec. 19. Reservations. -

(a) The President of the United States may, from time to tine, withdraw from
disposition any of the unleased ands of the outer Continental Shelf.

(b) Intimeof war, or when the President shall so prescribe, the United States
the right of first refusal to purchase at the market price all or any portion of any mineral
produced from the outer Continental Shelf.

(c) All leases issued uner this Act, and leases, the maintenance and operation of which
are authorized under this Act, shall contain or be construed to contain a provision whereby
authority is vested in the Secretary, upon a recommendation of the Secretary of Defense,
during a state of war or national emergency by the Congres or the President of the
United States after the effective date of this Act, to suspend operations under any lease; and
all such leases shall contain or be construed to contain provisions for the payment of just
compensation to the lessee whose operations are thus suspended.

defense (d) The United States reservesand retains the right to designate by end through the

Secretary of Defense, with the approval of the President, as areas restrictedd from exploration
end oper ation that part of the outer Continental Shelf needed for defense; and so

long es such designation remains in effect no exploration or operations may be conducted on
any part of the surface of such area except with the concurrence of the Secretary of
Defense; and if operations or production under any lease theretofore issued on lands within
any such restricted area shall be suspended, any payment of rentals, minimum royalty, end
royalty prescribed by such lease likewise shall be suspended during such period of suspension
of operation and production, and the term of such lease shall be extended by adding thereto
any such suspension period, and the United States shall be liable to the lease for such
compensation as is required to be paid under the Constitution of the United States.

(e) All uranium, thorium, and all other materials determined pursuant to paragraph (1) of
subsection (b) of section 5 of the Atomic Energy Act of 1946, as emended, to be peculiarly
essential tO the production of fissionable material, contained. in whatever concentration, in
deposits in the subsailorseebed oftheOUt € Continental Shelfareherebyreserve  dforthe
use of the United States

(f) Theunited States reserves and  retains the ownership of and the right to extract all
helium, under such rules and regulations shall be prescribed by the Secretary, contained in
gas produced from any portion of the outer Continental Shelf which may be subject to any
lease maintained or gran pursuant to this Act, but the helium shall be extracted from
such gas so as to cause no substantial delay in the delivery of gas produced to the purchaser
of such gas.

Sec. 13. Naval Petroleum Reserve Executive Order Repealed. -

Executive Order Numbered 10426, dated January 16, 1953, entitled “Setting Aside
Submerged Lands of the Continental Shelf as a Naval Petroleum Reserve, "is hereby revoked.

Sec. 14. Prior Claims Not Affected. —

Not hi ng her ei n contained affect such rights, if any, as may have been acquired under
any law of the United States by any person in lands subject to this Act and such rights, if
any, shall be governed by the law in effect at the time they may have been acquired:
Provided, however, that nothing herein contained is intended or shall be construed as a
finding, interpretation, or construction by the Congress that the taw under which such
rights may be cl ai med in fact applies to the lands subject to this Act or autborizes
compels the grating of such rights in such lands and that the determination of the
applicability or effect of such law shall be unaffected by anything herein contained.
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Sec. 15. Report by Secretary. -

As aeon as practicable after the end of each fscal Year, the Secretary shall submit to the
President of the Senate and the Speaker of the House of Representatives a report detailing
the amounts of all moneys received and expended in connection with the administration of

this Act during the preceding fiscal year.

Sec. 16. Appropriation. -

There is hereby aut horlzed to be appropriated suns as may be necessary to carry
out the provisions of t Act

Sec. 17. separability. -

If any provision of this Act, or any section, subsection, sentence, clause, phrase or
individual word, or the application thereof to any person or circumstance is held |nval|d the
Va||d|ty of the remainder of theAct and of the ® pplication of &Ny such provision, section,
subsection, sentence, clauae, phrase or individual word to other persons and circumstances

shall not be affected hereby.

Approved August 7, 1953.



