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APPENDIX 8a

COMMITTEE ON WAYS AND MEANS

U.S. HOUSE OF REPRESENTATIVES

WASHINGTON, D.C. 20515

TELEPHONE (202)  ~

February 11, 1976

The Honorable Emilio Q. Daddario
Director, Office of Technology

Assessment
Senate Annex, Suites 721-732
119 D Street, N. E.
Washington, D. C. 20510

Dear Emilio:

Severa l  days  ago , I  r ece i ved  a  l e t t e r  f r om The  Honorab le
Char l es  A .  Van ik , Chairman of the Subcommittee on Oversight
of the Committee on ways and Means  with respect to the new
Tax Administrat ion System (TAS)  being developed by the Internal
Revenue Service and in which he raised a number of  interest ing
and ser ious quest ions as to  the impl icat ions of  that  System as
i t  may  re la t e  t o  p r i vacy  o f  ind i v idua ls  and  nond isc losure  and
poss ib l e  improper  use  o f  income  tax  r e turns .

I enclose for your information a copy of Mr. Vanikrs
letter to me.

The purpose of my letter to YOU is to request that the
office of Technology Assessment make a review of the new Tax
Administration System (TAS) and the proposed regulations
regarding its use and in due course, report back to me and to
W. Vanik, for use in connection with Oversight subcommittee
activities, including any recommendations which you may reach as
to the significant issues which he has raised.

we will appreciate your cooperation and assi-stance with
regard to this exceedingly important matter.

JMM:fb
Encl.
cc: The Honorable Charles A. Vanik
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APPENDIX 8b

COMMITTEE ON WAYS AND MEANS
U.S. HOUSE OF REPRESENTATIVES

WASHINGTON, D.C. 20515

SUBCOMM1l’TEE ON OVERSIGHT

NIN~+OURTN CONQRtESS

AL ULLMAN, ORE6., CHAl#lMAN
COMMllTEC ON WAYS AND MEANs

MN M. MAHN. JR.. CNIEP COUNSCL

J. P. ● AKER, ASSa STANT CNISF cm.mtszL
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Dt Orf lao!
A L  ~ N .  O R S = .
HERMAN T. ~ E s D s L h  P A .

February 3 ? 1976

Honorable Al Unman
Ckairman
Ways and Means Committee
2207 Rayburn Building
Washington * D. C. 20515

Dear Mr. Chairman;

Dur ing  the  January  28 th  hear ing  on  the  Con f iden t i ca l i t y
o f  t a x  r e t u r n s , I  ques t i oned  IRS  Commiss ioner  A l exander
a b o u t  t h e  d i s c l o s u r e  i m p l i c a t i o n s  o f  t h e  n e w  T a x
A d m i n i s t r a t i o n  S y s t e m  ( T A S )  b e i n g  d e v e l o p e d  b y  t h e
I n t e r n a l  R e v e n u e  S e r v i c e ,

TAS  i s  a  $400  mi l l i on  computer  sys tem wh ich  w i l l
s o o n  b e  l e t  f o r  b i d s , O n c e  i n s t a l l e d  i n  1 9 8 1 ,  i t  w i l l
p r o b a b l y  b e  t h e  w o r l d ’ s  l a r g e s t  a n d  m o s t  S o p h i s t i c a t e d
compute r  sys t em. A u t h o r i z e d  I R S  e m p l o y e e s  w i l l  b e  a b l e
t o  s c a n  t h e  t a x  r e t u r n  o f  a  t a x p a y e r  i n  a  r e g i o n  w i t h i n
s e c o n d s , I n  a d d i t i o n other authorized employees will
b e  a b l e  t o  r e c e i v e  t a x  r e t u r n s  O f  c i t i z e n s  f r o m  t h r o u g h o u t
t h e  c o u n t r y  w i t h i n  s e c o n d s , O b v i o u s l y ,  t h e  s y s t e m  w i l l
g r e a t l y  i n c r e a s e  I R S  e f f i c i e n c y  a n d  s e r v i c e .

.
I  b e l i e v e  t h a t  t h e  C o m m i s s i o n e r  h a s  d o n e  a  f i n e  j o b

i n  e n s u r i n g  t h e  s e c u r i t y  o f  t h i s  n e w  s y s t e m . N e v e r t h e l e s s ,
I  a m  c o n c e r n e d  t h a t  t h e  s e c u r i t y  a n d  C o n f i d e n t i a l i t y
d e v i c e s  w h i c h  h a v e  b e e n  p l a n n e d  e x i s t  o n l y  i n  r e g u l a t i o n s - -
a n d  t h e s e  r e g u l a t i o n s  c a n  b e  C h a n g e d  b y  a  s t r o k e  o f  t h e  p e n
a t  s o m e  f u t u r e  d a t e . w i t h o u t  s a f e g u a r d s ,  t h e  n e w  T A S
s y s t e m  c o u l d  b e c o m e  a  s y s t e m  o f  h a r a s s r n e n t l s u r v e i l a n c e~

a n d  p o l i t i c a l  m a n i p u l a t i o n .

While it is unprecedented, I believe that the
unprecedented powers inherent in the management of the
new computer system require that we consider legislating
certain principles ab~ut the use of such equipment, i.e.,
access, audit trail, transfer of tax returns between
regions, etc.
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Honorable Al Unman
February 3, 1976
Page Two

To ensure that the IRS has indeed considered all
of the possible safeguards for such a massive system
and to help in recommending legislation which will not
interfer with the system’s efficiency, I would like
to recommend that the Committee request the Office
of Technology Assessment to review TAS and the regulations
regarding its use, The Commissioner said that such a
study would be quite acceptable to the 1RS.

I believe that the publichs concern about government
agencies~

such as the IRS requires that We take every
step to ensure that in the future its files can never
be used for political or unconstitutional purposes% The
Oversight Subcommittee staff would be happy to work with
the Office of Technology Assessment on the details of
such a report,

Thank you for your consideration of this request~

ely yoursfl

Charles A% Vanik
Chairman
Subcommittee on Oversight

CAV/Jee

184



APPENDIX 8C

C}-IARLES A. VAN I I<
T V : L N Ti - SECOND DlsTRl~. O H I O

Us. COURT H C ( J S E

cLEvuAr ;D ,  OH!O <41 1 ;

(216) 222-4253

2371 RAYEURN BUILDING
WASHINGTON,  D .C .  20515

(202) 225-6331

~ ~ M B ~ R :

COM t41TTEE ON \vAYS
ANO M E A N S

6 U = O h ! M l T T E E s :

OVERSIGHT. CHAl RMAN

HEALTH

S UITE 2 2 2

5 0 3 1  MA Y F I X D  R3 A 0

L Y N D H U R S T , 0,+ ID 4:1 ?.4

(216) 522-:252

February 4, 1977

Honorable Edward M. Kennedy
Chairman
Office of Technology Assessment
Room A 721, Senate Annex 1

Dear Mr. Chairman:

On January 24th, I relinquished the Chairmanship of the Ways and
Means Oversight Subcommittee and became Chairman of the Subcommittee
on Trade.

However before leaving Oversight activities, I would like to say
that I had an opportunity in the last several days to see a copy
of the draft report on the IRS Tax Administration System. I would
like to commend you and your staff for an excellent document. It
raises precisely the type of questions which were of concern to
me and provides an invaluable document for Congressional review of
the TAS system.

The new Oversight Chairman has not yet had an opportunity to read
the report, but I know that he shares many of my same concerns
about the rights of privacy, and I am sure that he will make excellent
use of your report,

Again, congratulations to OTA for an excellent report.

arles A. Vani_k
m b e r  o f  C o n g r e s s

C A v / j e e
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February 16, 1977

Hon. Emi l i o  Q .  Daddar i o
D i r e c t o r
Of f i ce  o f  Techno logy  Assessment
Senate Annex, 119 D Street, N. E.
Washington,  ~.  C.  20510

Thank you for providing the Committee with a
copy of OTAJ

S report on the Tax Administration
System. Although this report was originally
requested by the Ways and Means Committee and
its Subcommittee on Oversight, during the past
year, a number of other Committees have expressed
an interest in receiving copies of the study as
soon as possible.

I n  o r d e r  t h a t  t h e  i s s u e s  i n v o l v e d  i n  t h e  i n t e r n a l
R e v e n u e  S e r v i c e ’ s  n e w  c o m p u t e r  s y s t e m  m a y  b e  f u l l y
d i s c u s s e d  a s  s o o n  a s  p o s s i b l e ,  I  w o u l d  l i k e  t o  r e -
q u e s t  t h a t  c o p i e s  o f  y o u r  r e p o r t  b e  m a d e  a v a i l a b l e
t o  o t h e r  C o m m i t t e e s  a n d  M e m b e r s  w h o  m a y  b e  i n t e r -
e s t e d  i . n  t h e  i s s u e .

Thank you for your assistance in this matter.

Chairman

AL:wkv
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