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The Honorable Enmilio Q Daddario

Director, Ofice of Technol ogy
Assessment

Senate Annex, Suites 721-732

119 D Street, N E.

Washi ngton, D. C. 20510

Dear Em lio:

Several days ago, | received a letter from The Honorable
Charles A. Vanik, Chairman of the Subcommittee on Oversight
of the Committee on ways and Means with respect to the new
Tax Administration System (TAS) being developed by the Internal
Revenue Service and in which he raised a number of interesting
and serious questions as to the implications of that System as
it may relate to privacy of individuals and nondisclosure and
possible improper use of income tax returns.

| enclose for your information a copy of M. vanikrs
letter to me.

~ The purpose Of ny letter to vawis to request that the
of fice of Technol ogy Assessment make a review of the new Tax
Admi ni stration System éTAS) and the proposed regul ations
regarding its use and in due course, report back to me and to
w Vanik, for use in connection wth Oversight subconmttee
activities, including any recommendations which you may reach as
to the significant issues which he has raised.

We will appreciate your cooperation and assi-stance with
regard to this exceedingly inportant matter.

Si rely,
Al Ullman
Chairman
JW fb
Encl

cc: The Honorable Charles A Vanik
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Honorable Al Unman

Ckai r man

Ways and Means Conmittee
2207 Rayburn Bui | di ng
Washington * D. C. 20515

Dear Mr. Chairman;

During the January 28th hearing on the Confidenticality
of tax returns, | questioned IRS Commissioner Alexander
about the disclosure implications of the new Tax
Administration System (TAS) being developed by the
Internal Revenue Service,

TAS is a $400 million computer system which will
soon be let for bids, Once installed in 1981, it will
probably be the world's largest and most Sophisticated

computer system. Authorized IRS employees will be able
to scan the tax return of a taxpayer in a region within
seconds, In addition other authorized empl oyees will

be able to receive tax returns Of citizens from throughout
the country within seconds, Obviously, the system will
greatly increase IRS efficiency and service.

| believe that the Commissioner has done a fine job
in ensuring the security of this new system. Nevertheless,
I am concerned that the security and Confidentiality
devices which have been planned exist only in regulations--
and these regulations can be Changed by a stroke of the pen
at some future date. without safeguards, the new TAS
system could become a system of harassrnentsurveilance
and political manipulation.

Wiile it is unprecedented, | believe that the
unprecedented powers inherent in the managenment of the
new conputer system require that we consider |[|egislating
certain principles ab~ut the wuse of such equipnent, i.e.,
access, audit trail, transfer of tax returns between

regi ons, etc.
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Honorable A Unman
February 3, 1976
Page Two

Toensure that the IRS has indeed considered all
of the possible safeguards for such a massive system
and to help in recomending |egislation which will not
interfer with the systenis efficiency, |I would I|ike
to recormend that the Commttee request the Ofice
of Technol ogy Assessnent to review TAS and the regul ations
regarding its use, The Comm ssioner said that such a
study would be quite acceptable to the 1RS

| believe that the publichs concern about governnent
agencies. such as the IRS requires that W take every
step to ensure that in the future its files can never
beused for political or wunconstitutional purposes, The
Oversi ght Subcommttee staff would be haﬁpy to work with
the Ofice of Technology Assessnment on the details of
such a report,

Thank you for your consideration of this request._

erely yours,

~

Charles A,Vani k
Chai r man
Subcomm ttee on Oversight

S

CAV/ Jee
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February 4, 1977

Honorabl e Edward M Kennedy
Chai r man

O fice of Technology Assessnent
Room A 721, Senate Annex 1

Dear M. Chairman:

On January 24th, | relinquished the Chairmanship of the waysand
Means Oversight Subconmittee and becane Chairman of the Subcommittee
on Trade.

However before | eaving Oversight activities, | would like to say
that | had an opportunity in the last several days to see a copy
of the draft report on the IRS Tax Adnministration System | would
like to commend you and your staff for an excellent docunment. It
raises precisely the type of questions which were of concern to
me and provides an invaluable docunent for Congressional review of
the TAS system

The new Oversight Chairman has not yet had an opportunity to read

the report, but | know that he shares nmany of ny sanme concerns

about the rights of privacy, and | am sure that he will make excellent
use of your report,

Again, congratulations to OTA for an excellent report.

Sincerely,

\harles A Vani_k
h‘\?mber of Congress

CAv/jee
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February 16, 1977

Hon. Emilio Q. Daddario
Director

Office of Technology Assessment
Senate Annex, 119 D Street, N. E.
Washington, ~. C. 20510

Dear M if@,, rio:

Thank you for providing the Conmttee with a
copy of OTA’sreport on the Tax Administration
System Although this report was originally
requested by the Ways and Means Committee and

its Subcommttee on Oversight, during the past
year, a nunber of other Comm ttees have expressed
an interest in receiving copies of the study as
soon as possible.

In order that the issues involved in the internal
Revenue Service’'s new computer system may be fully
discussed as soon as possible, | would like to re-
guest that copies of your report be made available
to other Committees and Members who may be inter-
ested i.n the issue.

Thank you for your assistance in this matter.

Si rely yours,
llman
Chai r man

AL:wkv
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