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May 2, 1980

The Honorable Morris Udall
Chairman
Office of Technology Assessment
235 Cannon House Office Building
Washing t on, D. C. 20515

Dear Mr. Chairman:

Future relations between the United States and the Soviet Union
will almost certainly b e shaped in part by issues arising from energy
supply and demand. The U. S. intelligence assessment is that the Soviet
bloc will be forced to import petroleum by 1985, and the Soviets have
acknowledged that they face impending problems in maintaining current
levels of oil and gas production and delivery. The implications for
the U. S. of Soviet entry onto world oil markets are enormous. Congress
should , therefore, be aware of ways in which the U. S. could influence
Soviet energy production.

One critical area of uncertainty is the manner and extent to
which U. S. technologies could affect Soviet oil production and, thereby,
Soviet energy policies.

Little is known about the potential contribution of American
technology to Soviet energy development, or precisely how American
equipment compares technically to that available from other Western
count r i es. It is often difficult to identify sole or unique suppliers
of equipment and technology, and to determine the costs to the importer
of resorting to second best choices. Better analysis in this area could
have important implications for U.S. policies on exporting energy
technology.

As Chairman of the House Foreign Affairs Committee, I request
that the Office of Technology Assessment conduct a full-scale assess-
ment of the possible effects of American technology upon Soviet energy
availability during this decade. Such a study could draw partly upon
the material OTA has already assembled for its recent major study on
Technology and East-Rest Trade.
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The study should address the following questions:

First, what equipment and technology are needed by the Soviet Union
for its energy resources? In particular, what is the role of advanced
computers and computer systems in expanded energy production? This may
be partly illuminated by analysis of past energy technology purchases.

Second, what problems inhibit the applicability and the efficient
use of imported energy technology in the U.S.S.R.? Such problems might
range from geology, infrastructure, and lack of trained manpower to
inappropriate institutional structures. What affect will particular
foreign technologies have upon these problems?

Third, to what extent is the United States the sole or preferred
supplier of energy technologies likely to be sought by the U.S.S.R. , and
what is the nature of and capabilities of those technologies?

Fourth, what would be the near or medium term (to 1990) impacts
on Soviet oil (or other energy) production of either an expansion or
contraction of American energy technology exports?

Your cooperation in this matter would be greatly appreciated.

With best wishes,  I  am

Chairman

CJZ:giy
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Honorable Ted Stevens , Chairman
Technology Assessment Board
Office of Technology Assessment
Washington, D. C . 20510

Dear Mr. Chairman:


