























\tex{Implied Volatility}

\tex{Smile Curves as $t\rightarrow T=0.5$}
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\tex{Moneyness ratio $K/xe{r(T-t)}$}
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Relative pricing bandwidth
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Typical Realization
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FREQUENCY

Profits/Losses
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RMS M

) X 10 Empirical autocorrelation data
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x 10~ Fitted and exact autocorrelation functions
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FREQUENCY

Percentage relative error in PSD estimate

600

4001

200

I I I mﬁﬂﬂ

0
-2000

-1500 -1000 -500

150

=

o

o
T

[
(=}
T

mil HHHﬂﬂﬂﬂmﬂmmﬁﬁﬁmm .

|
500 1000 1500 2000 2500
kmax

|
3000

3500

100

50

] ﬁﬁmmmﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂ Hﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂmﬁmmﬁm

-20 -10 0 10 20
Percentage relative error in RMS volatility

30

40
























