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Figure 1 Worldbank regional classification

As illustrated in Figure 1, the World Bank identifies seven global regions, namely (i) East Asia & Pacific (EAP; incl. China and Indonesia), (ii) (East) Europe & Central Asia (ECA; incl. Russia and Turkey), (iii) Latin America & the Caribbean (LAC; incl. Brazil and Mexico), (iv) Middle East and North Africa (MNA; incl. Egypt), (v) South Asia (SAS; incl. India), (vi) Sub-Saharan Africa (SSA; incl. Nigeria and South Africa), and (vii) the High income countries. For this essay, which gives an overview of the most important trade connections between the global regions in the world economy, I have subdivided the group of high income countries into three subgroups, namely North America (NAm), Western Europe (EUR), and AustralAsia (AAs, incl. Japan and Australia), leading to a total of nine global regions.

	Table 1 Inter-regional trade flows, percent of world total*

	
	to region
	

	
	developing regions
	developed regions
	

	from region
	EAP
	ECA
	LAC
	MNA
	SAS
	SSA
	NAm
	EUR
	AAs
	total

	EAP
	
	0.3
	0.3
	0.2
	0.2
	0.1
	3.7
	2.7
	7.0
	14.6

	ECA
	0.3
	
	0.1
	0.2
	0.0
	0.0
	0.3
	4.0
	0.2
	5.3

	LAC
	0.3
	0.1
	
	0.1
	0.0
	0.1
	4.8
	1.3
	0.5
	7.2

	MNA
	0.3
	0.2
	0.1
	
	0.1
	0.0
	0.5
	1.5
	0.9
	3.5

	SAS
	0.1
	0.1
	0.0
	0.0
	
	0.0
	0.4
	0.6
	0.3
	1.5

	SSA
	0.1
	0.0
	0.1
	0.0
	0.0
	
	0.6
	0.9
	0.2
	1.9

	NAm
	2.2
	0.4
	4.9
	0.5
	0.2
	0.2
	
	5.8
	5.0
	19.3

	EUR
	2.4
	5.2
	1.8
	1.9
	0.6
	1.0
	6.5
	
	4.8
	24.3

	AAs
	8.2
	0.4
	1.0
	0.3
	0.4
	0.2
	7.1
	4.7
	
	22.4

	total
	14.0
	6.8
	8.3
	3.4
	1.5
	1.7
	24.0
	21.6
	18.8
	100

	Source: own calculations, based on data for the year 1997 provided by Jeroen Hinloopen (University of Amsterdam). EAP = East Asia and Pacific; ECA = Europe and Central Asia; LAC = Latin America and Caribbean; MNA = Middle East and North Africa; SAS = South Asia; SSA = Sub-Saharan Africa; NAm = North America; EUR = Western Europe; AAs = AustralAsia

* Shaded cells indicate trade flows rounded to zero for integer percentages using original data.


Table 1 reports the inter-regional trade flows, that is the trade flows between different global regions, as a percentage of total world inter-regional trade flows. This ignores the intra-regional trade flows, that is the trade flows between countries in the same global region, e.g. from Italy to France (in EUR) or from Brazil to Argentina (in LAC). These intra-regional trade flows account for 41 percent of total world trade, primarily as a result of the high intra-Western Europe trade flows, which are 28 percent of total world trade, see van Marrewijk (2002, ch. 1). Table 1 and Figure 2, which is based on this table, focus only on inter-regional trade flows to avoid small-country bias (trade flows between the neighbors Switzerland and Austria is ‘international’ while trade flows between Massachusetts and Oregon [more than 4,000 km. away] is not). The table indicates, for example, that 3.7 percent of the world’s inter-regional trade flows is from East Asia (EAP) to North America (NAm). Similarly, 5.8 percent is from North America to Western Europe (EUR), etc. Figure 2 visualizes the information of Table 1 by rounding the data underlying this table to the nearest integer and depicting only the 28 trade flows that are non-zero.

Figure 2 Inter-regional trade flows
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Source: see Table 1. The thickness of the arrows is proportional to the size of the trade flows.

There are, in principle, 72 different inter-regional trade flows (from 9 regions to 8 other regions; 
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). Most of these trade flows are very small. In fact, when rounded to the nearest integer only 28 of these 72 trade flows are at least one percent, as depicted in Figure 2. The data and their visualization lead to several conclusions. 

· The inter-regional trade flows are dominated by the high income regions (AAs, NAm, and EUR) and East Asia (EAP, with a population of 1.75 billion people).

· The developing regions are hardly trading with one another: none of the trade flows from a developing region to another developing region reaches the 0.5 per cent cut-off point to make it to Figure 2. 

· The high income regions and East Asia are heavily trading with one another. These trade flows represent 60 per cent of all inter-regional trade flows.

· There is a strong local flavor to inter-regional trade flows from high income regions to the nearest developing region. More specifically: between North America and Latin America (NAm-LAC, 10 per cent), between West and East Europe (EUR-ECA, 9 per cent), and between AustralAsia and East Asia (AAs-EAP, 15 per cent).

· Western Europe is the spider in the web of global trade interactions. It is the only global region with trade flows to and from all other regions in Figure 2. It is also the only region with connections to Eastern Europe (ECA) and South Asia (SAS) in this figure. Moreover, no less than 46 per cent of all inter-regional trade flows is to or from Western Europe. 

· Some developing regions, in particular Sub-Sahara Africa (SSA) and South Asia (SAS), are hardly connected to the global inter-regional trading system.
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Appendix 
Regional classification

EAP; East Asia and Pacific
	Western Samoa
	Malaysia
	Samoa

	Cambodia
	Marshall Islands
	Solomon Islands

	China
	Micronesia, Fed Stat
	Thailand

	Fiji
	Mongolia
	Tonga

	Indonesia
	Myanmar
	Vanuatu

	Kiribati
	Palau Islands
	Viet Nam

	Korea Dem.People's Rep.
	Papua New Guinea
	

	Lao PDR
	Philippines
	


 

AAs; AustralAsia
	Australia
	Japan
	Northern Mariana Islands

	Brunei
	Korea, Republic Of
	Reunion

	French Polynesia
	Macao
	Singapore

	Hong Kong
	New Zealand
	


ECA; (East) Europa and Central Asia
	Albania
	Hungary
	Russian Federation

	Armenia
	Isle of Man
	Slovakia

	Azerbaijan
	Kazakhstan
	Tajikistan

	Belarus
	Kyrgyzstan
	Turkey

	Bosnia and Herzegovina
	Latvia
	Turkmenistan

	Bulgaria
	Lithuania
	Ukraine

	Croatia
	The Fmr Yug Rep Macedonia
	Uzbekistan

	Czech Republic
	Moldova
	Federal Rep. of Yugoslavia

	Estonia
	Poland
	

	Georgia
	Romania
	


 

LAC; Latin America and Carribean
	Antigua & Barbuda
	Ecuador
	Paraguay

	Argentina
	El Salvador
	Peru

	Barbados
	Grenada
	Puerto Rico

	Belize
	Guadeloupe
	St.kitts & Nevis

	Bolivia
	Guatemala
	St. Lucia

	Brazil
	Guyana
	St.Vinct & Grenadine

	Chile
	Haiti
	Suriname

	Colombia
	Honduras
	Trinidad & Tobago

	Costa Rica
	Jamaica
	Uruguay

	Cuba
	Mexico
	Venezuela

	Dominica
	Nicaragua
	

	Dominican Republic
	Panama
	


 

MNA; Middle East and North Africa
	Algeria
	Jordan
	Saudi Arabia

	Bahrain
	Lebanon
	Syrian Arab Rep.

	Egypt
	Libya
	Tunisia

	Iran
	Morocco
	West Bank and Gaza

	Iraq
	Oman
	Yemen


 

SAS; South Asia
	Afghanistan
	India
	Pakistan

	Bangladesh
	Maldives
	Sri Lanka

	Bhutan
	Nepal
	


 

SSA; Sub-Saharan Africa
	Angola
	Gabon
	Nigeria

	Benin
	Gambia
	Rwanda

	Botswana
	Ghana
	Sao Tome & Principe

	Burkina Faso
	Guinea
	Senegal

	Burundi
	Guinea Bissau
	Seychelles

	Cameroon
	Kenya
	Sierra Leone

	Cape Verde
	Lesotho
	Somalia

	Central African Republic
	Liberia
	South Africa

	Chad
	Madagascar
	Sudan

	Comoros
	Malawi
	Swaziland

	Zaire
	Mali
	Tanzania

	Congo
	Mauritania
	Togo

	Cote d'Ivoire
	Mauritius
	Uganda

	Djibouti
	Mayotte
	Zambia

	Equatorial Guinea
	Mozambique
	Zimbabwe

	Eritrea
	Namibia
	

	Ethiopia
	Niger
	


 

NAm; North America
	Aruba
	Cayman Islands
	Netherlands Antilles

	Bahamas
	French Guiana
	United States

	Bermuda
	Guam
	Virgin Islands (U.S.)

	Canada
	Martinique
	


 

EUR; Western Europe
	Andorra
	Greenland (Denmark)
	New Caledonia

	Austria
	Iceland
	Norway

	Belgium
	Ireland
	Portugal

	Channel Islands
	Israel
	Qatar

	Cyprus
	Italy
	Slovenia

	Denmark
	Kuwait
	Spain

	Faeroe Islands
	Liechtenstein
	Sweden

	Finland
	Luxembourg
	Switzerland

	France
	Malta
	United Arab Emirates

	Germany
	Monaco
	United Kingdom

	Greece
	Netherlands
	








� This small essay was written during a visit at Princeton University (June/July, 2003). I would like to thank Avinash Dixit and Gene Grossman for their hospitality in this respect.


� The appendix specifies exactly to which global region a country belongs. 
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