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Foreword

America’s ability to compete in international agricultural markets has come into
guestion during the past several years. Several factors have contributed to recent de-
clines in the volume and value of U.S. agricultural exports. The global recession of the
early 1980s, along with expanded production among the major exporting nations, ac-
centuated competition for world markets. Many countries, especially those in the de-
veloping world, began to develop sophisticated domestic production capacities, and
cut back on imports wherever possible. Technology transfer from the United States has
become increasingly rapid.

This OTA technical memorandum reviews key factors that influence U.S. trade
in agriculture. It is part of a larger OTA project that analyzes the effects of technologi-
cal change on both international trade and the structure of the domestic economy. De-
spite basic structural changes in the economy of the United States in recent years, agri-
culture and food production remain important parts of this country’s economic
framework.

Agriculture’s importance to U.S. trade grew during the 1970s, when an agricul-
tural trade surplus helped to offset damaging trade losses in other areas. With the Na-
tion’s trade deficit reaching record levels, recent declines in the volume and value of
agricultural exports pose formidable questions concerning the U.S. position in an in-
creasingly complex system of international trade. We trust that Congress will find this
OTA review an informative and useful tool in addressing these questions.
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