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Summary
Economic activity is highly unevenly distributed across space, as re�ected by the existence of cities and the concen-
tration of economic functions in speci�c locations within cities, such as Manhattan in New York and the Square Mile
in London. The relative strengths of the agglomeration and dispersion forces that underlie these concentrations of
economic activity are central to a range of economic issues. The delicate balance between these two sets of forces
helps to determine, for example, the incomes of mobile and immobile factors, the magnitude of investments, and both
city and aggregate productivity. The impact of public policies di�erentiated by location (place-based policies) and of
transport infrastructure investments, local taxation, and land regulation is crucially determined by how these policies
a�ect the equilibrium balance between these centripetal and centrifugal forces.

The complexity of modeling spatial interactions between agents has meant that the theoretical literature on eco-
nomic geography has traditionally focused on stylized settings − such as a small number of symmetric locations −
that cannot easily be taken to the data. More recent research has developed quantitative models of the spatial dis-
tribution of economic activity. These models are rich enough to incorporate �rst-order features of the data, such as
large numbers of locations with heterogeneous geography, productivity, amenities, and local factors, as well as trade
and commuting costs. They are also able to incorporate key interactions between locations, such as trade in goods,
migration, and commuting. At the same time, these models are su�ciently tractable to enable quantitative counter-
factuals to evaluate empirically meaningful policies and counterfactual scenarios. This course reviews these recent
developments in quantitative spatial economics
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