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Overview: This is a graduate course in the second year international trade sequence. We will cover topics 

related to trade and the international organization of production. In particular, we will study multinationals, 

offshoring and vertical specialization. We will also study models of trade where factors of production are 

heterogeneous and so need to match to form production teams. Finally, we will study economic geography 

and the relationship between the distribution of economic activity in space and trade flows.  

 

Grading: Your grade for my part of the trade sequence will be based on submitting a paper with a research 

idea. The idea can be preliminary but should be described precisely. You will also have to present a paper in 

class. The paper can either be from the syllabus on a topic of your interest or you can suggest a paper. You 

need to discuss your choice with me. Please do the required reading ahead of time and come to class prepared 

to discuss the related topics. 

  

Outline and Readings: This syllabus, with the links to my notes and all papers, can be downloaded from the 

course website at: 

 

http://www.princeton.edu/~erossi/Econ552.pdf 

 

Outline: 

  

• Week 1: Firm Boundaries and Trade 

o Notes 

o Required Readings: 

 Antràs and Helpman. 2004. “Global Sourcing,” Journal of Political Economy 

 Antràs. 2003. “Firms, Contracts, and Trade Structure,” Quarterly Journal of Economics 

http://www.princeton.edu/~erossi
mailto:erossi@princeton.edu
http://www.princeton.edu/~erossi/Econ552.pdf
http://www.princeton.edu/~erossi/Trade/Week1_552.pdf
http://dash.harvard.edu/bitstream/handle/1/3196327/antras_globalsourcing.pdf
http://dash.harvard.edu/bitstream/handle/1/3196328/antras_firmscontracts.pdf
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o Optional Readings: 

 Antràs and Rossi-Hansberg. 2009. “Organizations and Trade,” Annual Review of Economics 

 Antràs. 2005. “Property Rights and the International Organization of Production,” 

American Economic Review P&P 

 Feenstra and Gordon. 2005. “Ownership and Control in Outsourcing to China: 

Estimating the Property-Rights Theory of the Firm,” Quarterly Journal of Economics 

 Nunn. 2007. “Relationship-Specificity, Incomplete Contracts and the Pattern of Trade,” 

Quarterly Journal of Economics 

 Yeaple. 2006. “Offshoring, Foreign Direct Investment, and the Structure of U.S. Trade,’’ 

Journal of the European Economic Association 

 

• Week 2: Organization and Trade  

o Required Readings: 

 Caliendo and Rossi-Hansberg. 2012. “The Impact of Trade on Organization and 

Productivity,” Quarterly Journal of Economics 

 Caliendo, Monte, and Rossi-Hansberg. 2014. “The Anatomy of French Production 

Hierarchies,” forthcoming in the Journal of Political Economy 

o Optional Readings: 

 Blum and Van Reenen. 2007. “Measuring and Explaining Management Practices Across 

Firms and Countries,” Quarterly Journal of Economics 

 Costinot. 2009. “On the Origins of Comparative Advantage,” Journal of International 

Economics 

 

• Week 3: Global Supply Chains  

o Required Readings: 

 Antràs and Chor. 2013. “Organizing the Global Value Chain,” Econometrica.  

 Costinot, Vogel, and Wang. 2012. “Global Supply Chains and Wage Inequality,” Review 

of Economic Studies 

 Yi. 2003. “Can Vertical Specialization Explain the Growth of World Trade?” Journal of 

Political Economy 

o Optional Readings: 

 Dixit and Grossman. 1982. “Trade and Protection with Multistage Production,” Review of 

Economic Studies 

http://www.princeton.edu/~erossi/TO.pdf
http://dash.harvard.edu/bitstream/handle/1/3196326/antras_propertyrights.pdf
http://www.mitpressjournals.org/doi/pdf/10.1162/0033553053970188
http://www.mitpressjournals.org/doi/pdf/10.1162/0033553053970188
http://qje.oxfordjournals.org/content/122/2/569.abstract
http://grizzly.la.psu.edu/~sry3/jeea2006.pdf
http://www.princeton.edu/~erossi/ITOP.pdf
http://www.princeton.edu/~erossi/ITOP.pdf
http://www.princeton.edu/~erossi/AFPH.pdf
http://www.princeton.edu/~erossi/AFPH.pdf
http://www.stanford.edu/~nbloom/MeasuringManagement.pdf
http://www.stanford.edu/~nbloom/MeasuringManagement.pdf
http://econ-www.mit.edu/files/3925
http://scholar.harvard.edu/files/antras/files/antraschorecma.pdf
http://economics.mit.edu/files/7461
http://www.journals.uchicago.edu/doi/pdf/10.1086/344805
http://links.jstor.org/sici?sici=0034-6527(198210)49:4%3c583:TAPWMP%3e2.0.CO;2-8
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 Hanson, Mataloni, and Slaughter. 2005. “Vertical Production Networks in Multinational 

Firms,” Review of Economics and Statistics 

 Hummels, Rapoport, and Yi. 1998. “Vertical Specialization and the Changing Nature of 

World Trade,” Federal Reserve Bank of New York Economic Policy Review 

 

• Week 4: Offshoring and Task Trade 

o Required Readings: 

 Antràs, Garicano, and Rossi-Hansberg. 2006. “Offshoring in a Knowledge Economy,” 

Quarterly Journal of Economics 

 Burstein and Monge. 2009. “Foreign Know-How, Firm Control, and the Income of 

Developing Countries,” Quarterly Journal of Economics 

 Grossman and Rossi-Hansberg. 2008. “Trading Tasks: A Simple Theory of Offshoring”, 

American Economic Review 

 Grossman and Rossi-Hansberg. 2012. “Task Trade between Similar Countries”, 

Econometrica 

o Optional Readings: 

 Amiti and Wei. 2009. “Service Offshoring and Productivity: Evidence from the US,” The 

World Economy 

 Arkolakis, Ramondo, Rodriguez-Clare, and Yeaple. 2013. “Innovation and Production in 

the Global Economy,” mimeo 

 Baldwin. 2006. “Globalisation: The Great Unbundling(s),” mimeo 

 Ramondo and Rodriguez-Clare. 2010. “Trade, Multinational Production, and the Gains 

from Openness,” Journal of Political Economy 

 Rodriguez-Clare. 2009. “Offshoring in a Ricardian World,” American Economic Journal: 

Macroeconomics 

 Tintelnot. 2014. “Global Production with Export Platforms,” mimeo 

 

• Week 5: Economic Geography and Trade  

o Required Readings: 

 Allen and Arkolakis. 2014. “Trade and the Topography of the Spatial Economy,” 

Quarterly Journal of Economics 

 Caliendo, Parro, Rossi-Hansberg and Sarte. 2014. “The Impact of Regional and Sectoral 

Productivity Changes on the U.S. Economy,” mimeo 

http://www.mitpressjournals.org/doi/pdfplus/10.1162/003465305775098080
http://www.mitpressjournals.org/doi/pdfplus/10.1162/003465305775098080
http://www.newyorkfed.org/research/epr/98v04n2/9806humm.pdf
http://www.newyorkfed.org/research/epr/98v04n2/9806humm.pdf
http://www.mitpressjournals.org/doi/pdfplus/10.1162/qjec.2006.121.1.31
http://www.mitpressjournals.org/doi/pdfplus/10.1162/qjec.2009.124.1.149
http://www.mitpressjournals.org/doi/pdfplus/10.1162/qjec.2009.124.1.149
http://www.princeton.edu/~erossi/TT.pdf
http://www.princeton.edu/~erossi/TTSC.pdf
http://www3.interscience.wiley.com/cgi-bin/fulltext/122205591/PDFSTART
http://www.econ.yale.edu/~ka265/research/ProximityVsCA/ARRY.pdf
http://www.econ.yale.edu/~ka265/research/ProximityVsCA/ARRY.pdf
http://hei.unige.ch/~baldwin/AcademicPapers/AcademicPaperFiles/Baldwin_06-09-20.pdf
https://sites.google.com/site/nataliaramondo/RamondoRodriguezClareDecember2010.pdf?attredirects=0
https://sites.google.com/site/nataliaramondo/RamondoRodriguezClareDecember2010.pdf?attredirects=0
http://www.econ.psu.edu/~aur10/Papers/Offshoring%20in%20a%20Ricardian%20World%20version%20AEJM%20for%20WEB%20Jan%202009%20.pdf
http://felix-tintelnot.wdfiles.com/local--files/research/GlobalProductionWithExportPlatforms.pdf
http://qje.oxfordjournals.org/content/129/3/1085.full.pdf+html
http://www.princeton.edu/~erossi/RSSUS.pdf
http://www.princeton.edu/~erossi/RSSUS.pdf
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 Desmet, Nagy, and Rossi-Hansberg. 2014. “The Geography of Development: 

Evaluating Migration Restrictions and Coastal Flooding,” mimeo 

o Optional Readings: 

 Desmet and Rossi-Hansberg. 2014. “Spatial Development,” American Economic Review 

 Fujita, Krugman and Venables. 1999. The Spatial Economy, MIT Press 

 Krugman. 1991. “Increasing Returns and Economic Geography,” Journal of Political 

Economy 

 Redding and Fajgelbaum. 2014. “External Integration, Structural Transformation and 

Economic Development: Evidence from Argentina 1870-1914,” mimeo 

 Redding. 2012. “Goods Trade, Factor Mobility and Welfare,” mimeo 

 Rossi-Hansberg. 2002. “A Spatial Theory of Trade,” American Economic Review 

 

• Week 6: Cities and Systems of Cities  

o Required Readings: 

 Desmet and Rossi-Hansberg. 2013. “Urban Accounting and Welfare,” American Economic 

Review 

 Gabaix, 1999, “Zipf's Law for Cities: An Explanation,” Quarterly Journal of Economics 

 Jan Eeckhout, 2004, “Gibrat's Law for (All) Cities,” American Economic Review 

 Rossi-Hansberg and Wright, 2007, “Urban Structure and Growth,” Review of Economic Studies 

o Optional Readings: 

 Baum-Snow and Pavan. 2012. “Understanding the City Size Wage Gap,” Review of 

Economic Studies  

 Behrens, Duranton and Robert-Nicoud. 2014. “Productive cities: Sorting, selection, and 

agglomeration,” Journal of Political Economy 

 Black and Henderson, 1999, “A Theory of Urban Growth,” Journal of Political Economy 

 Combes, Duranton, Gobillon and Roux. 2012. “The Productivity Advantages of Large 

Cities: Distinguishing Agglomeration from Firm Selection,” Economterica 

 Duranton, 2007, “Urban Evolutions: The Fast, the Slow, and the Still,” American 

Economic Review 

 Eeckhout, Pinheiro, Schmidheiny. 2014. “Spatial Sorting,” Journal of Political Economy 

 Henderson, 1974, “The Sizes and Types of Cities,” American Economic Review 

 

https://www.princeton.edu/~erossi/GD.pdf
https://www.princeton.edu/~erossi/GD.pdf
http://www.princeton.edu/~erossi/SD.pdf
http://links.jstor.org/sici?sici=0022-3808(199106)99:3%3c483:IRAEG%3e2.0.CO;2-6
http://www.princeton.edu/~reddings/papers/Argentina.pdf
http://www.princeton.edu/~reddings/papers/Argentina.pdf
http://www.princeton.edu/~reddings/papers/NBERWP18008.pdf
http://docserver.ingentaconnect.com/deliver/connect/aea/00028282/v95n5/s7.pdf?expires=1200587335&id=41771177&titleid=6115&accname=Princeton+University+Libraries&checksum=F9DD4797C7EC0E297CB591B92F03073C
http://www.princeton.edu/~erossi/UAW.pdf
http://www.cds.caltech.edu/~doyle/nets/fat_tails/cities.pdf
http://www.atypon-link.com/doi/pdfplus/10.1257/0002828043052303
http://www.blackwell-synergy.com/doi/pdf/10.1111/j.1467-937X.2007.00432.x
http://restud.oxfordjournals.org/content/79/1/88.full.pdf+html
http://www.jstor.org/stable/pdfplus/10.1086/675534
http://www.jstor.org/stable/pdfplus/10.1086/675534
http://links.jstor.org/sici?sici=0022-3808(199904)107:2%3c252:ATOUG%3e2.0.CO;2-S
http://diegopuga.org/papers/Combes_Duranton_Gobillon_Puga_Roux_ECMA_2012.pdf
http://diegopuga.org/papers/Combes_Duranton_Gobillon_Puga_Roux_ECMA_2012.pdf
http://www.atypon-link.com/AEAP/doi/pdf/10.1257/aer.97.1.197
http://www.jstor.org/stable/10.1086/676141
http://links.jstor.org/sici?sici=0002-8282(197409)64:4%3c640:TSATOC%3e2.0.CO;2-R

