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Preface

This technical memorandum is part of a larger assessment of Federal policies and the medi-
cal devices industry, requested by the Senate Committee on Labor and Human Resources. In
its endorsement of the overall assessment, the Senate Committee on Veterans’ Affairs requested
the Office of Technology Assessment (OTA) to address specifically the activities of the Vet-
erans Administration (VA) regarding device development and procurement. The VA is an im-
portant provider of medical devices and services for diagnosis, treatment, and rehabilitation
of the veteran population.

OTA found that the VA’s current system of medical device-related research, development,
evaluation, procurement, and use has a number of weaknesses. Better analytical methods for
evaluating and procuring the most appropriate devices at least cost could be applied at various
points in technology development and use. In addition, VA research and development, evalua-
tion, and procurement could be better integrated. Several new VA programs and committees
may improve the evaluation and procurement processes and help to integrate the functions, espe-
cially the purchase of major new medical technologies.

Valuable guidance was provided by the advisory panel for the OTA assessment on Federal
Policies and the Medical Devices Industry, chaired by Richard R. Nelson, Professor of Econom-
ics, Yale University. A large number of persons in the VA and in the medical devices industry
were consulted. John C. Langenbrunner, analyst, is the principal author of this technical memo-..
randum. Other key OTA staff involved in its development
E. Locke, and Jane E. Sisk.
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Glossary of Acronyms

AMVETS—American Veterans of World War II,

BVA
CID
CT
DAV
DM&S
DOD
DRGs
ETIP

FDA

FSS
GAO
GRECC

HSR&D

Korea, and Vietnam
—Blinded Veterans Association
—Commercial Item Description
—computed tomography
—Disabled American Veterans
—Department of Medicine and Surgery
—Department of Defense
—diagnosis-related groups
—Experimental Technology Incentives

Program
—Food and Drug Administration,

Department of Health and Human
Services

–Federal Supply Schedule
—General Accounting Office
—Geriatric Research, Education, and

Clinical Centers
—Health Services Research and Develop-

ment Service

MEDIPP —Medical District Initiated Program
Planning

MR&A —Marketing Research and Analysis
NAS —National Academy of Sciences
NMR —nuclear magnetic resonance
NSO —National Service Officer
OTA —Office of Technology Assessment
PSAS —Prosthetics and Sensory Aids Service
PTEC —Prosthetic Technology Evaluation

Committee
PVA —Paralyzed Veterans of America
R&D —research and development
Rehabilitation R&D— Rehabilitation Research and

Development Service
T&E –Testing and Evaluation Staff
VA —Veterans Administration
VAMKC —VA Marketing Center
VAPC —VA Prosthetics Center
VFW —Veterans of Foreign Wars

States
of the United
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